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Macroeconomic Headwinds Persist in the Biotech Sector

Bankruptcies are at a 10-year high, and more biotech companies announced layoffs this year compared to 2022.
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Active Job Openings in the Sector Continue to Decline

The number of closed job ads is outpacing new ad listings within the biotech industry for a second-consecutive year.

Biotech-Related Active Job Openings
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Despite these Headwinds, Employment Growth Remains Positive

Life science employment expanded by 21.2% over the last five years, outpacing total U.S. employment growth of just 5.0%.

Total U.S. Biotech Employment
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The Scientific R&D Subsector Continues to Grow

Though the life science sector posted growth during 5 out of the last 9 months, monthly gains are tracking below recent norms.

Scientific Research & Development Jobs Added Per Year
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While Growth Is Slowing in Key Clusters, Trends Are Still Positive

The top four life science hubs in the U.S. added roughly 160,000 biotech jobs to local payrolls over the last 10 years.
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Venture Capital Continues to Fund U.S. Life Science Companies

As of October 2023, VC funding is only about 14.0% below 2019 levels and has already surpassed annual capital raised prior to 2018. The number of deals is still well below historic
norms and the average funding round has reached a 10-year high.

U.S. Life Science Venture Capital Funding
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Venture Capital Continues to Fund U.S. Life Science Companies

U.S. life science companies have recorded two consecutive quarters of growth in venture capital funding, with the third quarter of 2023 representing the highest level reached since
year-end 2022.

U.S. Life Science Venture Capital Funding by Quarter
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Series A and B Rounds Represent the Lion’s Share of Funding

Seed and Series D funding for U.S. life science companies has remained comparatively stable, while on a nominal basis Class B funding has decreased the most

2023 Life Science VC Funding by Series
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The IPO Market Appears to be Thawing, Signaling a Busier Year End

For biotech IPOs, 2022 and 2023 are among the slowest on record. Year-to-date, 18 biotech companies have gone public, with total capital raised surpassing the previous year.
Investors will likely remain focused on the highest quality companies to avoid downside risks.
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Increased Federal Funding Bodes Well For the Life Science Sector

From increased NIH funding to the newly-developed ARPA-H program, the federal government continues to dedicate more capital to the domestic biotech and biomanufacturing sector.

Public Sources of Capital
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The Newly-Formed ARPA-H Program Could Drive Growth in Several Markets

Cambridge, Dallas and the Washington D.C. area represent the three regional hubs and will act as epicenters of the new agency. A network of “spokes” will also be established to help
facilitate breakthroughs in science and medicine.

Public Sources of Capital

*Some of the initial ARPANET-H spokes include:
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e UCHealth CARE Innovation Center (Aurora, Colorado)
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Increasing FDA Approvals and Clinical Trials Will Bolster Future Lab Demand

New drug approvals from the FDA saw a healthy uptick during the third quarter of 2023 and the number of registered clinical trials continues to expand to new heights, which bodes
well for long-term growth within the biotech sector.

FDA Annual New Drug Approvals Number of Registered Studies
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Newmark has implemented a proprietary database and our tracking methodology has been revised. With this expansion and refinement in our data, there may be adjustments in historical statistics including availability, asking rents, absorption and effective rents. Newmark Research Reports are

available at nmrk.com/insights.

All information contained in this publication (other than that published by Newmark) is derived from third party sources. Newmark (i) has not independently verified the accuracy or completeness of any such information, (ii) does not make any warranties or representations, express or implied,
concerning the same and (iii) does not assume any liability or responsibility for errors, mistakes or inaccuracies of any such information. Further, the information set forth in this publication (i) may include certain forward-looking statements, and there can be no guarantee that they will come to pass, (ii)
is not intended to, nor does it contain sufficient information, to make any recommendations or decisions in relation to the information set forth therein and (iii) does not constitute or form part of, and should not be construed as, an offer to sell, or a solicitation of any offer to buy, or any recommendation
with respect to, any securities. Any decisions made by recipient should be based on recipient’s own independent verification of any information set forth in this publication and in consultation with recipient’s own professional advisors. Any recipient of this publication may not, without the prior written
approval of Newmark, distribute, disseminate, publish, transmit, copy, broadcast, upload, download, or in any other way reproduce this publication or any of the information it contains with any third party. This publication is for informational purposes only and none of the content is intended to advise
or otherwise recommend a specific strategy. It is not to be relied upon in any way to predict market movement, investment in securities, transactions, investment strategies or any other matter. If you received this publication by mistake, please reply to this message and follow with its deletion, so that
Newmark can ensure such a mistake does not occur in the future.
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